of Cowpanies

(BHANERO TEXTILE MILLS LIMITED)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2006

SHARE GENERAL UN-APPROPRIATED TOTAL
CAPITAL RESERVES PROFIT
RUPEES
Balance as at September 30, 2004 - 30,000,000 474,000,000 59,677,731 563,677,731
as previously stated
Prior year error (note 20.4.1) - - (22,435,839) (22,435,839)
Balance as at September 30, 2004 - as restated 30,000,000 474,000,000 37,241,892 541,241,892
Profit for the nine months ended
June 30, 2005 (note 20.4.2) - - 88,350,864 88,350,864
Transfer to general reserve - 76,000,000 (76,000,000) -
Total recognized income for the year - 76,000,000 12,350,864 88,350,864
Final dividend for the year ended
September 30, 2004 @ Rs. 5 per share - - (15,000,000) (15,000,000)
Balance as at June 30, 2005 - as restated 30,000,000 550,000,000 34,592,756 614,592,756
Profit for the year ended June 30, 2006 - - 137,577,239 137,577,239
(Total recognized income for the year)
Transfer to general reserve - 100,000,000 (100,000,000) -
Final dividend for the year ended
June 30, 2005 @ Rs. 5 per share - - (15,000,000) (15,000,000)
Balance as at June 30, 2006 30,000,000 650,000,000 57,169,995 737,169,995

The annexed notes from 1 to 42 form an integral part of these financial statements.
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