
 

 

 

Faisal Spinning Mills Limited 
Corporate Briefing Session 

Minutes of the Corporate Briefing Session  

The Corporate Briefing Session (“CBS”) was conducted on November 25, 2019 in Pakistan Stock Exchange 
Auditorium. 

The session was chaired by Mr. Muhammad Salim, the director and chairman of the company. The director 
of the company, Mr. Khurrum Salim along with the chief financial officer and the company secretary have 
also attended the CBS. 

The CBS was commenced by the recitation of some verses of Holy Quran thereafter a brief introduction 
was given about the Umer Group and the company followed by the prevailing economic scenario and 
financial performance of the company for the year ended June 30, 2019. 

Finally, the question and answers session was carried by the shareholders, investors and analyst 
community presented in the session. 

The presentation is enclosed for your perusal. 
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Introduction
Umer Group of Companies ‐ UGC

Established in 1980, the Umer Group of Companies with headquarter in Karachi, has been at the
forefront of textile industry in Pakistan since many years. Through dedicated efforts, hard work and by
the grace of Allah Umer Group is one of the leading groups of Pakistan.
Apart form textiles, the group has successfully diversified into footwear manufacturing and retailing,
dairy , real estate and sugar industry

Faisal Spinning Mills Limited

The company operated under the management of UGC and primarily engaged in spinning and
weaving activities for more than 35 years. Its units are equipped with latest machinery coupled with a
modernized laboratory to ensure high quality standards and consistency in production process. The
company is accredited by the Oeko Tex, an Austrian based international association which assures
that the produce is free from harmful chemical and safe for human usage.

The company generally exports US , Europe and Far East countries of more than 80 percent of its total
sales.
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Incorporation
The company Faisal Spinning Mills Limited established in January 1985.

Symbol
FASM

Legal Status
Public Limited Company.

Capital
Authorized Capital ‐ 120,000,000
Issued Paid‐up Capital ‐ 100,000,000
(Ordinary Share of Rs. 10 each)

Associated Undertakings
Bhanero Textiles Mills Ltd
Blessed Textiles Ltd
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Registered and Liaison Office
Registered office of the company is located at Umer House, 23/1, Sector 23, K.I.A , Karachi.
Liaison office of the company is located at City Towers, Main Boulevard, Gulberg‐II, Lahore.

Manufacturing Units
i) Spinning Unit I with an installed capacity of 38,208 spindles, located at Nooriabad, Sindh.
ii) Weaving Unit II with an installed capacity of 265 air‐jet looms, located at Sheikhupura, Punjab.

Credit Rating   
The rating of A /A 1 (Single A / A-One) has been assigned to the company by the rating 
company Messer’s JCR-VIS which is considered as “Stable” outlook.
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Outlook of Textile Industry

The current cotton arrival estimates fall far short of fulfilling domestic requirement of the
textile industry by 15.00 million bales approximately. The production shortage forces the entire
value chain to rely on imported cotton to meet the shortfall substantially increasing the import
bill and negatively impacting the competitiveness of our exports.

Imprudent policies by successive governments on cotton production resulted in progressive
decrease of cotton acreage and yield per hectare. Cotton production target set for this year
was 15 million bales without considering the basic measures to achieve the target and as a
result under 9 million bales are expected this year.

Other reasons behind reduction in cotton output include unavailability of quality seed, pest
resistant seed, outdated technology, water shortage, low profitability and lack of awareness of
farmers regarding cotton production, competing crops and government policies.
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8Financial Performance 

The company achieved sales of PKR 14,028.566 million during the year ended June 30,
2019 as compared to PKR 11,842.981 million in the corresponding year showing an
increase of sales by 18.45%.

Moreover, there is a noticeable increase in exports sales by almost 23 percent during the
current year.

The company earns a profit after tax amounting to PKR 918.500 million during the year
ended 30 June, 2019 showing an increase by 59 percent as compared to the corresponding
period.
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2019 2018 2017 2016 2015 2014
Profit before tax (%) 7.86% 6.09% 4.68% 1.92% 2.73% 6.47%
Profit after tax (%) 6.55% 4.88% 4.08% 1.82% 1.88% 6.11%
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New Venture

The board of directors in the meeting held on September 26, 2019 accorded
their formal approval for setting up a finishing plant as a value addition
initiative.

The cost of project is around PKR 5.00 billion with a production capacity of
almost 18.000 million meterage per annum.

The letter of credits for import of plant and machinery have already been
established whereas civil work is expected to commenced by the end of
December 2019.

The commercial production is expected to be commence by the end of year
2020.
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Questions and Answers Session 
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