
Minutes of the Corporate Briefing Session - 2020 

 

The Corporate Briefing Session (“CBS”) was conducted virtually on November 23, 2020 and the  
session was chaired by Mr. Muhammad Salim, the director of the company.  
 
The CBS was commenced by the brief introduction about the Umer Group and the company 
followed by the prevailing economic scenario and financial performance of the company for the 
year ended June 30, 2020. 

Finally, the question and answers session were carried by the participant in the session. 

The presentation is enclosed for your perusal. 



FAISAL SPINNING MILLS LIMITED

CORPORATE BRIEFING SESSION - 2020
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Introduction
Umer Group of Companies - UGC

Established in 1980, the Umer Group of Companies with headquarter in Karachi, has been at the
forefront of textile industry in Pakistan since many years. Through dedicated efforts, hard work and by
the grace of Allah Umer Group is one of the leading groups of Pakistan.
Apart form textiles, the group has successfully diversified into footwear manufacturing and retailing,
dairy , real estate and sugar industry

Faisal Spinning Mills Limited

The company operated under the management of UGC and primarily engaged in spinning and
weaving activities for more than 36 years. Its units are equipped with latest machinery coupled with a
modernized laboratory to ensure high quality standards and consistency in production process. The
company is accredited by the Oeko Tex, an Austrian based international association which assures
that the produce is free from harmful chemical and safe for human usage.

The company generally exports US , Europe and Far East countries of more than 80 percent of its total
sales.
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Incorporation
The company Faisal Spinning Mills Limited established in January 1985.

Symbol
FASM

Legal Status
Public Limited Company.

Capital
Authorized Capital - 120,000,000
Issued Paid-up Capital - 100,000,000
(Ordinary Share of Rs. 10 each)

Associated Undertakings
Bhanero Textiles Mills Ltd
Blessed Textiles Ltd
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Registered and Liaison Office
Registered office of the company is located at Umer House, 23/1, Sector 23, K.I.A , Karachi.
Liaison office of the company is located at City Towers, Main Boulevard, Gulberg-II, Lahore.

Manufacturing Units
i) Spinning Unit I with an installed capacity of 38,208 spindles, located at Nooriabad, Sindh.
ii) Weaving Unit II with an installed capacity of 265 air-jet looms, located at Sheikhupura, Punjab.
iii) Finishing Unit III with production capacity of 18.00 million meterage, located at 1.7 KM Warburton

Road , Ferozwattwan , Sheikhupura, Punjab. (Work in Progress)

Credit Rating   
The final rating of A/A 1 (Single A / A-One) has been assigned to the company by the rating company
Messer’s JCR-VIS on April 22 ,2020. The assigned ratings have been placed on “Rating Watch-Developing”
status.

5



Board of Directors 6



Outlook of Textile Industry

Cotton outputs in Pakistan have plunged to 21-year lows mainly due to poor seeds and lack of
technology and innovations, threatening the livelihoods of growers and textile sector’s viability.

The country is going to harvest 8.5 million bales of cotton in 2020/21, according to latest official
statistics. The estimate is less than even what it produced way back in 1990-91. The least production
on record if compared with the expected output was registered in 1998/99 when the country picked
8.7 million bales. As per PCGA around 3.452 million bales have been arrived up to 31st October 2020
as compared 6.097 million in corresponding period of the last year.

Despite the fact that local textile industry consumes around 16 million bales, domestic cotton
productivity never exceeded 14 million bales necessitating the import of minimum to 1.5 to 2 million
bales of cotton each year to meet the requirement of the local textile industry. However, this year
imports may touch the highest levels in the last couple of decades, putting an extra burden on
current account position and foreign exchange.
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8Finishing Unit

The erecting of machinery is in process and we are quite optimistic to commence our commercial
production by January 2021.However, the eruption of second wave though not much intense so far
in Pakistan might delay our targeted deadlines in case lock down situation arises.

Our recently developed apparel division is operating with full capacity due to diversion of orders
from other countries owing to the spread of coronavirus.



9Financial Performance 

During the year ended June 30, 2020 the company achieved sales of PKR 14,895.550
million as compared to PKR 14,028.566 million in the corresponding year of the same
period showing an increase of sales by 6.18%.

The company earns a profit after tax amounting to PKR 523.879 million during the year
ended 30 June, 2020 (2019: PKR 918.500 million).
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2020 2018 2017 2016 2015 2014
Shareholders Equity 5,936.89 5,280.83 4,575.10 4,171.01 3,790.30 3,664.39
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Question & Answers Session 

The honorable guest and shareholders of the company are requested to proceed
for question and answer session with regard to the financial statements for the
year ended June 30, 2020.

Thanks
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