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Bhanero Textile Mills Limited

Notes to the financial statements
For the year ended June 30, 2024
4 Capital Management

The company's policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The board of directors monitors the return on
capital and level of dividends to ordinary shareholders. The company seeks to keep a balance between the
higher return that might be possible with higher level of borrowings and the advantages and security afforded
by a sound capital position. There were no changes in the company's approach to capital management during

the year. Further, the company is not subject to externally imposed capital requirements.

5 Impact of restatement

The Institute of Chartered Accountants of Pakistan vide Circular 07 of 2024 dated 15 May 2024 has issued
Application Guidance on Accounting fo Minimum Taxes and Final Taxes ['the Application Guidance'] under IAS
12, IAS 37 and IFRIC 21. The Application Guidance provides guidance on accounting of minimum and final taxes,
charged under various provision of the Income Tax Ordinance, 2001 ['the Ordinance'] and provides appropriate
approaches to account for minimum taxes and final taxes in compliance with the requirements of under the
requirements of relevant accounting and reporting standards.

The Application guidance addresses scenarios where an entity is subject to non-tax/levy regime whereby taxes
under Ordinance are levied on turnover or other basis and are not based on taxable profits. The Application
Guidance provides that since minimum taxes and final taxes are computed on basis other than taxable profits,
these fall under the definition of levy within the scope of IFRIC 21/IAS 37 and thus shall be recognized as 'levies'
against the previous practice of recognition as 'current tax' under IAS 12.

In order to implement the Application Guidance, the Company has changed its accounting policy for 'income
taxes', following the requirements of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors in
respect of restatements arising as a result thereof. Following the change in accounting policy:

- Any component of taxes assessed under the Ordinance which are computed on basis other than
taxable profits are recognized as levies while taxes based on taxable profits continue to be
recognized as current tax.

- Previously recognized deferred taxes have been reassessed and necessary adjustments have been
made to align with the effective rate of current tax under the new accounting policy.

- Assets/liabilities related to levies and previously included in current tax assets/liabilities have been
reclassified.

The amount of adjustment for each financial statement line item affected and on earnings per share of the
Company is as follows:
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Bhanero Textile Mills Limited

Notes to the financial statements
For the year ended June 30, 2024

Amount in Rupees

Had there been no
change in accounting

After incorporating

Impact of change in effects of change in

accounting policy

policy accounting policy
Effect on Statement of Financial Position 2022
Unappropriated profit 1,275,893,956 194,580,163 1,470,474,119
Deferred taxation 231,555,260 (194,580,163) 36,975,097

Effect on Statement of Financial Position 2023
Unappropriated profit

Deferred taxation

Effect on Statement of changes in equity 2023
Unappropriated profit

Effect on Statement of profit or loss 2023
Profit before Levies and taxation

Levies

Taxation

(Loss) / Profit after taxation for the year
Earnings per share - basic

Earnings per share - diluted

Effect on Statement of comprehensive income 2023

(Loss) / Profit after taxation for the year

Related deferred tax on remeasurement of
employees retirement benefits - gratuity

Total comprehensive (Loss) / Income for the year

Annual Report 2024

1,446,859,398

(367,425,858)

1,814,285,256

367,425,858

367,425,858

1,446,859,398 |

367,425,858 |

1,814,285,256 |

1,781,483,556 (236,978,739) 1,544,504,817 |

- (236,978,739) (236,978,739)
(377,142,856) 414,117,953 36,975,097
1,404,340,700 177,139,214 1,581,479,914
468.11 59.05 527.16
461.81 58.25 520.06

1,404,340,700

177,139,214

1,581,479,914

4,293,519

(4,293,519)

1,385,465,442

172,845,695

1,558,311,137

Bhanero Textile Mills Ltd
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Bhanero Textile Mills Limited

Notes to the Financial Statements

For The Year Ended June 30, 2024

Note

Ordinary shares of PKR 10 each allotted for consideration'-
fully paid in cash
Ordinary shares of Rs 10. each allotted as bonus shares

Ordinary shares of PKR 10 each allotted for scheme of
arrangement

6.1 Associated company holds 500,600 (2023: 500,600) ordinary shares of Rs. 10 each in the company.
6.2 The shareholders' are entitled to receive all distributions to them including dividend and other entitlements in the form of bonus and right shares as and when declared

by the company. All shares carry "one vote" per share without restriction.

71
7.2

June 30, 2024

June 30, 2023

Rupees Rupees
17,625,000 17,625,000
12,375,000 12,375,000

409,640 -
30,409,640 30,000,000

9,000,000,000 9,000,000,000
108,598,461 -

- 109,008,101
9,108,598,461 9,109,008,101

General reserve is primarily a revenue reserve being maintained to have adequate resources for future requirements and business operations.

reserve can be utilized by the company only for the purposes specified in section 81 of the Companies Act, 2017.

6 ISSUED, SUBSCRIBED AND PAID UP CAPITAL
June 30, 2024 June 30, 2023
Number of shares
1,762,500 1,762,500
1,237,500 1,237,500
40,964 -
3,040,964 3,000,000
7 RESERVES
General reserve - Revenue reserve
Share premium
Reserve for issue of shares
8 LOAN FROM DIRECTORS AND SPONSORS
Technical Release-32 of The Institute of Chartered Accountants of Pakistan.
9 LONG TERM FINANCING - SECURED

From Financial Institutions

7.2 This represents premium arising on issue of shares to shareholders of Bhanero Energy Limited against scheme of arrangement entered into during previous year. This

Directors and sponsors had entered into a contract with the Company to finance equity portion i.e. land, building and local components of plant & machinery of new Finishing
and Home Textile Division. As per contract, the loans are unsecured, interest free and repayable at the discretion of the Company. The loan is presented under equity as per

‘ Limit Rate l ‘ Repayments ‘ Frequency l ‘ Security June 30,2024 June 30,2023
Bank Al Habib Limited Rupees Rupees
32 equal quarterly
installments
SBP LTEF rate + commenced from
20 Feb 2019 Hypothecation charge
27.6M 0.4% (2023: SBP evruary Quarterly VP 8 12,434,375 15,884,375
LTFF rate + 0.4%) and ending on 20 over plant and
rate +0. January 2028. machinery of PKR 54
million of unit 1l
LTFF located at
32 equal quarterly Ferozwatton,
installments Sheikhupura-
SBP LTFF rate + commencing from Faisalabad Road,
17.5M 1.5% (2023: SBP 22 July 2022 and Quarterly Sheikhupura. 13,128,000 15,316,000
LTFF rate + 1.5% ) ending on 22 April
2030.
25,562,375 31,200,375
MCB Bank Limited
32 equal quarterly
installments
SBP LTFF rate + commenced from
900 M 0.4% (2023: spp || 30 April 2019.and Quarterly 332,780,473 411,541,097
LTEF rate +0.4%) ending on 05
February 2030.
32 equal quarterly
installments
SBP LTFF rate + commenced from
LTFF 400m 0.4% (2023: sgp || 06 May 2022 and Quarterly Hypothecation charge 256,188,813 301,077,049
LTFF rate + 0.4%) ending on 07 on plant and
February 2030. machinery of PKR
1,351 million of unit Il
32 equal quarterly located at
installments Ferozwatton,
SBP LTFF rat commenced from Sheikhupura-
rate + 19 February 2022 Faisalabad Road,
65M 0.4% (2023: SBP Y Quarterly Sheikhupura 32,633,926 38,567,366
LTFF rate +0.4%) || 2nd endingon 13 '
November 2029.
32 equal quarterly
installments
3M Kib te+ commenced from
ibor rate
26 July 2019 and
Demand Finance 182M 0.4% (2023: 3M enl:!iyng o :: Quarterly 182,000,000 206,261,260
Kibor rate + 0.4%) October 2032.
803,603,212 957,446,772
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Bhanero Textile Mills Limited

Notes to the Financial Statements
For The Year Ended June 30, 2024
Bank Al Falah Limited

27 equal quaterly

Hypothecation charge

Renewable installments over fixed assets of
3M Kibor + 4% ing f
energy finance 87.04 M . commencing from Quarterly the Company 87,043,500 -
(2023: Nil) 03 October 2024 )
(Note 9.1) ) amounting to PKR 118
and ending on 03 million.
april 2031 :
87,043,500 -
Faysal Bank Limited
32 equal quarterly
installments
SBP TERF rate + cgg‘mf";'"gzg;’;"
TERF 1600 M 0.60% (2023: SBP october Quarterly Hypothecation charge 1,171,892,814 1,220,107,913
and ending on 22
TERF rate + 0.60%) over plant and
November 2031. .
machinery of PKR
2,294 million of unit Ill
32 equal quarterl located at
. qt Il q " v Ferozwatton,
insta "_m" ¥ Sheikhupura-
commencing from .
SBP LTFF rate + 14 April 2024 and Faisalabad Road,
ril an
LTFF 113 ™M 0.60% (2023: SBP en’;ing on14 Quarterly Sheikhupura. 109,885,907 113,430,613
TERF rate + 0.60%) January 2031,
1,281,778,721 1,333,538,526
National Bank Limited
32 equal quarterly
installments
SBP LTFF rate + commencing from
LTFF 1.25% (2023: SBP 7 July 2024 and Quarterly 19,693,225 19,693,225
LTFF rate + 1.25%) ending on 27 July
2032.
32 equal quarterly
installments
3:’;‘;’;"2‘2:?“; commencing from Hypothecation charge
DF M h(KIBOI; 28 Oct 2024 and Quarterly over fixed assets of 481,299,468 481,299,468
2700 M ont * ending on 31 the Company
1.25%) December 2032. amounting to PKR
3,600 million.
32 equal quarterly
installments
commencing from
SBP TERF rate + 10 December 2023
TERF 1.25% (2023: SBP | |and ending on 12th Quarterly 1,185,215,885 1,240,675,247
TERF rate + 1.25%) August 2032.
1,686,208,578 1,741,667,940
Allied Bank Limited
27 | terl
.equa quaterly Hypothecation charge
installments over fixed assets of
R bl SBP rate + 3% ing fi
eneu'la < 100 M . commencing from Quarterly the Company 84,116,695 -
energy finance (2023: Nil) 03 October 2024 .
. amounting to PKR 134
and ending on 03 million.
april 2031 )
84,116,695 -
3,968,313,081 4,063,853,613
Less: current maturity shown under current liabilities (668,245,119) (461,544,559)
3,300,067,962 3,602,309,054

9.1 Subsequent to the year end, the loans have been converted into SBP financing for renewable energy projects carrying markup at SBP rate + 4%.

10 STAFF RETIREMENT BENEFITS

Staff retirement benefits - gratuity

10.1

10.2

Movement in net liability recognized in the balance sheet

Present value of defined benefits obligation - at the beginning of the year
Charged to profit or loss account and comprehensive income
Benefits paid during the year
Present value of defined benefits obligation - at the end of the year

Amount charged to profit or loss account / other comprehensive income

Current service cost
Interest cost

Remeasurement charged to other comprehensive income

Annual Report 2024
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Note

10.1

10.2

June 30, 2024

June 30, 2023

Rupees Rupees
342,151,723 263,229,037
342,151,723 263,229,037
263,229,037 208,934,489
139,567,086 104,329,872
(60,644,400) (50,035,324)
342,151,723 263,229,037

72,273,929 51,575,056
34,690,173 29,586,039
32,602,984 23,168,777
139,567,086 104,329,872
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Bhanero Textile Mills Limited

Notes to the Financial Statements
For The Year Ended June 30, 2024

10.3 The company operates an unfunded gratuity scheme (defined benefit plan) for all its permanent employees who have completed minimum qualifying period of service
as defined under the respective scheme. Provisions are made annually to cover the obligation under the scheme on the basis of actuarial valuation and are charged to
income. Actuarial valuation has been carried out by independent valuer as at June 30, 2024 using the projected unit credit method assuming a discount rate of 14.75%
(2023: 16.25%) per annum and expected rate of increase in salaries at 13.75% (2023: 15.25%) per annum.

10.4 There is no unrecognized actuarial loss / gain.

10.5 Historical information

Present value of defined benefits obligation
Experience adjustments on plan liabilities

10.6 Sensitivity analysis of actuarial assumptions

2023 2022 2021 2020
Rupees Rupees Rupees Rupees
263,229,037 208,934,489 181,861,570 167,244,027

23,168,777 1,051,556 8,712,867 7,430,001

The calculation of defined benefit obligation is sensitive to assumptions given above. The below information summarizes how the defined benefit obligation at the end
of the reporting period would have increased / (decreased) as a result of change in respective assumptions by 100 basis point.

Discount rate
Expected rate of increase in future salary

Increase in
assumption

(10,596,152)
11,098,397

Decrease in
assumption

11,098,397
(10,779,760)

10.7 The expected gratuity expense comprising of service cost and net interest for the year ending 30th June 2025 works out to PKR 136,769,934.

10.8 The average duration of defined benefit obligation is 6 years.

11 DEFERRED TAXATION
Deferred tax liability on taxable temporary differences
Deferred tax asset on deductible temporary differences

11.1 Deferred taxation
Deferred tax liability / (assets) arising in respect of:

Taxable temporary differences
Accelerated tax depreciation on owned assets

Deductible temporary differences
Provision for employee benefit
Provision for doubtful debts and advances

Taxable temporary differences
Accelerated tax depreciation on owned assets

Deductible temporary differences
Provision for employee benefit
Provision for doubtful debts and advances

Note June 30, 2024 June 30, 2023
Restated
Rupees Rupees
111 - -
111 - -
2024
As at Recognized in Re:zrgnnl:::el::::er As at
July 01 2023 profit or loss .p June 30,2024
income
2023
R ized in oth
As at Recognized in profit eccc()’rim:h;:s?veer As at
July 01 2022 or loss _p June 30,2023
income
| 49,804,601 | (49,804,601) || - -
49,804,601 (49,804,601) - -
(5,620,298) 5,620,298 - -
(7,209,206) 7,209,206 - -
(12,829,504) 12,829,504 - -
36,975,097 (36,975,097) - -

11.1.2 Deferred tax on temporary differences is not recognized for the year as effective tax rate is zero as per guidance issued by ICAP.

12 DEFERRED GOVERNMENT GRANT
Deferred Government grant

12.1 Deferred Revenue - Govt Grant

Balance at beginning of year
During the year
Amortization during the year

Less: current portion

Balance at the end of the year

Annual Report 2024

Note June 30, 2024 June 30, 2023
Rupees Rupees
121 731,949,939 936,561,136
731,949,939 936,561,136
1,139,216,841 816,334,765
- 499,966,570
(214,380,135) (177,084,494)
924,836,706 1,139,216,841
(192,886,767) (202,655,705)
731,949,939 936,561,136
Bhanero Textile Mills Ltd 59



Bhanero Textile Mills Limited

Notes to the Financial Statements
For The Year Ended June 30, 2024

12.1.1 The Company had availed long term financing from Faysal Bank Limited and National Bank of Pakistan under "SBP Temporary Economic Refinance Facility" for additions

of new plant & machinery. The facility carries mark-up at State Bank of Pakistan (SBP) rate 1% plus bank’s spread ranging from 0.60% per annum to 1.25% per annum
starting from the date of disbursement and are payable in arrears on quarterly basis. The loans have been measured at its fair value in accordance with IFRS 9 (Financial
Instruments) using market rates at SBP approval dates of each tranche. The difference between fair value of loan and loan proceeds has been recognized as deferred
grant as per requirements of IAS 20 (Accounting for Government Grants and Disclosure of Government Assistance) and as per selected opinion issued in November 2020
by the Institute of Chartered Accountants of Pakistan.

Note June 30, 2024 June 30, 2023
13 TRADE AND OTHER PAYABLES Rupees Rupees

Creditors 1,036,170,472 770,112,145
Advance from customers & others 13.1 26,069,747 29,375,941
Road Infrastructure cess payable 13.2 558,694,482 384,156,295
Gas Infrastructure cess payable 13.3 60,396,490 60,396,490
Accrued liabilities 497,824,606 476,251,080
Workers' Profit Participation Fund 13.4 10,269,699 87,892,111

Sales tax payable 21,870,369 -
Workers Welfare Fund 13.5 204,732,052 214,401,527
Others 46,636,477 22,050,385
2,462,664,394 2,044,635,974

14

15

13.1 Advance received from customer is recognised as revenue when the performance obligation in accordance with the policy is satisfied. Revenue for an amount of Rs.

26,035,191 (2023: Rs. 21,575,354) has been recognised in current year in respect of advances from customers at the beginning of period.

13.2 Movement in net liability recognized in the statement of financial position

Balance at beginning of the year 384,156,295 225,316,807
Accrued for the year 174,538,187 158,839,488
Balance at the end of the year 558,694,482 384,156,295

Sindh Infrastructure Cess was levied by Excise and Taxation Officer ['ETO'] Government of Sindh on movement of imported goods entering the Sindh Province from
outside Pakistan and Punjab Infrastructure Tax levied by ETO Government of Punjab on movement of imported goods entering the Punjab Province from outside
Pakistan. The Company has filed petition in Lahore High Court against levy by ETO Government of Punjab. The Company has also filed petitions vide CP No. 4301 of 2021,
4305 of 2021, 4497 of 2021 in Supreme Court of Pakistan and obtained stay on the recovery of levy ETO Government of Sindh. During the pendency of final judgement
on this, the Honorable Courts granted stay have directed the petitioners to arrange bank guarantees in favour of ETOs.

13.3 Movement in liability recognized in the statement of financial position

13.4

Balance at beginning of the year 60,396,490 65,547,955
Paid during the year - (5,151,465)
Balance at the end of the year 60,396,490 60,396,490

The Company vide petition 1234/2021 filed before the High Court of Sindh challenged the recovery of GIDC installments. The High Court of Sindh vide its order dated 22
November 2020 has suspended the recovery of GIDC installments. No further date is fixed for hearing. Further, the Company vide petition 1848/2021 dated 30
August 2021 filed before the High Court of Sindh challenged the levy of GIDC on the ground of the Government's failure to comply with the Supreme Court's judgment
dated 13 August 2020 in relation to commencement of work on specified projects.

The Company is a party to ongoing litigation (Suit No. 1848 of 2021) before the High Court of Sindh, Karachi, challenging the imposition of Gas Infrastructure
Development Cess (GIDC). This suit was filed in light of the Supreme Court’s judgment dated August 13, 2020, which stipulated that GIDC would become permanently
inoperative if work on the gas pipeline was not initiated within six months of the judgment.

The hearings in this matter have been conducted regularly in recent months, and on September 21, 2024, the Court reserved the case for judgment after hearing
arguments from all counsels. The announcement of the judgment is at the discretion of the presiding judge, and the Company is not certain about announcement of
Judgement and awaiting further developments.

Workers' profit participation fund

Opening balance 87,892,111 161,290,382

Interest on funds utilized in the Company's business 13.4.1 9,287,291 23,880,852
97,179,402 185,171,234

Paid to the fund (97,179,402) (185,171,234)

Allocation for the year 36 10,269,699 87,892,111
10,269,699 87,892,111

13.4.1 Interest on workers' profit participation fund has been provided @262.5% (2023: 536.25%) per annum.

135

Workers Welfare Fund

Opening balance 214,401,527 177,993,460

Payment during the year (29,665,351) -
184,736,176 177,993,460

Allocation for the year 36 19,995,876 36,408,067
204,732,052 214,401,527

13.5.1 The company has partly discharged its liability during the year and remaining liability subsequent to the year end without any default surcharge or penalty. Relevant

authorities have not demanded any default surcharge or penalty and accepted the amount paid.

UNCLAIMED DIVIDEND

Unclai

med dividend 1,831,650 1,722,649

ACCRUED MARKUP / INTEREST

Mark-up accrued on secured:
- long term financing 104,172,816 66,001,761
- short term borrowings 227,251,074 220,250,878
331,423,890 286,252,639
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Notes to the Financial Statements
For The Year Ended June 30, 2024

Note June 30, 2024 June 30, 2023
16 SHORT TERM BORROWINGS - SECURED Rupees Rupees
From banking companies
Running finance / Running Musharika 16.1 1,149,100,000 4,987,871,416
Term loans 16.2 4,500,000,000 2,334,000,000
Import finances 16.3 2,121,506,030 -
7,770,606,030 7,321,871,416

17

18

19

16.1

16.2

16.3

The aggregate approved short term borrowing facilities amounting to PKR 14.76 billion (2023: PKR 17.88 billion). Out of total facilities, facilities of Rs. 6.99 billion (2023:
Rs. 10.56 billion) are unavailed at the reporting date.

These facilities are subject to mark-up ranging from 1 to 3 month KIBOR + spreads between 0.1% to 2% (2023: 1 to 3 month KIBOR + spreads between 0.1% to 2%) per
annum payable quarterly. These are secured against hypothecation charge on current assets of the Company.

The Company has obtained facilities for short-term finance under FE-25 Import finance. The rates of mark-up on these facilities range from 5.75% to 6.75% (2023: Nil)
per annum.

CURRENT PORTION OF LONG TERM FINANCING

Long-term financing 9 668,245,119 461,544,559
Deferred govt. grant 12.1 192,886,767 202,655,705
861,131,886 664,200,264

PROVISION FOR TAXATION
Provision for taxation - -
Income tax refundable / adjustable - -

CONTINGENCIES AND COMMITMENTS

19.1

19.2

193

19.4

19.5

Contingencies
Various banking companies have issued guarantees on behalf of the Company and discounted receivables of the Company as detailed below:

Bills discounted 3,566,149,426 2,250,370,965
Bank guarantees 1,011,295,407 709,867,397

The Company has issued post dated cheques amounting to PKR 3,172,225,780 (2023: PKR 3,406,425,780) in favour of Collector of Customs in lieu of custom levies
against various statutory notifications. The post dated cheques furnished by the company are likely to be released after the fulfilment of term of related SROs.

The Government has levid Super Tax on high earning persons, which was levied by the Government for the tax year 2022 in addition to corporate tax rate of 29%. The
Company together with other parties challenged it for tax year 2022 in the Sindh High Court who decided the matter in favour of the petitioners ultra vires to the
Constitution of Pakistan.

The FBR challenged the said decision before the Supreme Court of Pakistan who, vide interim order dated February 2023, directed that the taxpayers shall pay super tax
to Nazir on the direction of sindh high court. The Company, complying with the directions, provided security of 100% super tax to the Nazir of High Court. 40% of which
was encashed and deposited with the FBR.The hearing and appeal before the Supreme Court of Pakistan is pending.

Commitments
Letter of credit (for store, raw material and fixed assets) 1,140,617,880 5,205,219,332
Commitments for capital expenditure 35,756,582 43,324,239

The Company has entered into ljarah arrangements for vehicles with Meezan Bank Limited. These arrangements have been made for the period of five years. Such
arrangements carry Bench Mark Rate of 0.5% per annum over the 3 Month KIBOR. The rate would be fixed for the first three months on the last working day before the
first disbursement date and subsequently on each last working day immediately preceding the beginning of next three months. Lease rentals shall be revised in

accordance with the change in KIBOR to appropriately reflect the Bench Mark. Future ljarah payments due under these arrangements at the period end are as follows:

Not later than one year 98,638,269 54,100,801
Later than one year & not later than five years 255,468,182 137,266,768

Later than five years - -
354,106,451 191,367,569

20 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 20.1 8,755,049,425 8,855,091,927
Capital work in progress 20.6 296,414,501 315,595,141
9,051,463,926 9,170,687,068
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Bhanero Textile Mills Limited

Notes to the Financial Statements
For The Year Ended June 30, 2024

20.1 OPERATING FIXED ASSETS

Year Ended June 30, 2024

COST DEPRECIATION Book val "
— ook value as a
PARTICULARS As at July 01, 2023 ?d(::;:(s,glss)/ Transfers As a;(]]:ze 30, As azt;:;y 01, For the year 1(-;?:::?:)/ As atﬂ]]:ze 30, June 30, 2024 Rate %
Rupees
Company owned
Leasehold land 433,414 - - 433,414 - - - 433,414 -
Freehold land 665,526,110 - - 665,526,110 - - - 665,526,110 -
Factory building on leasehold land 174,574,262 - - 174,574,262 130,686,064 4,474,752 - 135,160,816 39,413,446 10%
Factory building on freehold land 1,691,932,536 - - 1,691,932,536 353,537,513 133,839,503 - 487,377,016 1,204,555,520 10%
Office premises on leasehold land 29,894,675 - - 29,894,675 21,542,291 498,213 - 22,040,504 7,854,171 5%
Office premises on freehold land 309,511,250 - - 309,511,250 56,145,066 12,587,715 - 68,732,781 240,778,469 5%
Plant and machinery 8,647,053,212 - 361,565,183 8,888,360,042 2,737,020,892 622,023,880 - 3,251,933,063 5,636,426,979 10%
(120,258,353) - - (107,111,709)
Equipments and other assets 206,308,033 123,344,328 - 329,652,361 167,458,347 25,765,734 - 193,224,081 136,428,280 33.33%
Electric Installation 582,683,798 - 252,905,727 835,589,525 59,824,736 54,269,342 - 114,094,078 721,495,447 10%
Gas Line & Pipe 7,365,802 - - 7,365,802 5,999,072 118,122 - 6,117,194 1,248,608 10%
Cooling towers 5,223,570 - - 5,223,570 4,334,852 88,872 - 4,423,724 799,846 10%
Ventilation system 2,094,912 - - 2,094,912 1,427,962 66,695 - 1,494,657 600,255 10%
Boiler 24,032,925 - - 24,032,925 17,087,208 694,572 - 17,781,780 6,251,145 10%
Factory equipments 16,650,258 - 9,166,966 25,817,224 5,915,361 1,149,881 - 7,065,242 18,751,982 10%
Furniture and fixtures - Factory 6,536,045 - 6,979,183 13,515,228 5,294,382 182,327 - 5,476,709 8,038,519 10%
Office equipments 36,985,136 - - 36,985,136 23,516,720 1,346,842 - 24,863,562 12,121,574 10%
Furniture and fixtures - Office 2,657,972 - - 2,657,972 1,598,007 105,997 - 1,704,004 953,968 10%
Vehicles 111,938,757 27,770,608 - 131,561,325 74,922,267 9,947,412 - 78,189,633 53,371,692 20%
(8,148,040) - (6,680,046)
June 30, 2024 12,521,402,667 151,114,936 630,617,059 13,174,728,269 3,666,310,740 867,159,859 4,419,678,844 8,755,049,425
- (128,406,393) - - - - (113,791,755) - -
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Year Ended June 30, 2023

COST DEPRECIATION Book value as at
PARTICULARS AsatJuly 01,2022 | Additions/ Transfers Asatlune30, | AsatlulyOl, | oo, | Transfers/ | Asatlune30, |\ | o0 023 | Rate %
’ (disposals) 2023 2022 (disposal) 2023 ’
Rupees

Company owned
Leasehold land 433,414 - - 433,414 - - - - 433,414 -
Freehold land 665,526,110 - - 665,526,110 - - - - 665,526,110 -
Building on leasehold land 174,351,730 - 222,532 174,574,262 125,736,783 4,949,281 - 130,686,064 43,888,198 10%
Building on freehold land 603,885,851 1,088,046,685 - 1,691,932,536 315,543,377 37,994,136 - 353,537,513 1,338,395,023 10%
Non factory building on leasehold land 29,894,675 - - 29,894,675 19,405,974 2,136,317 - 21,542,291 8,352,384 5%
Non factory building on freehold land 133,282,522 176,228,728 - 309,511,250 53,008,985 3,136,081 - 56,145,066 253,366,184 5%
Plant and machinery 5,819,154,508 2,834,811,903 93,585,735 8,647,053,212 2,453,105,322 367,678,312 - 2,737,020,892 5,910,032,320 10%

. (100,498,934) ; ; (83,762,742) ;
Equipments and other assets 183,813,704 22,494,329 - 206,308,033 144,339,220 23,119,127 - 167,458,347 38,849,686 33.33%
Electric Installation 78,506,475 503,674,230 503,093 582,683,798 47,532,895 12,291,841 - 59,824,736 522,859,062 10%
Gas line and pipe 7,180,289 - 185,513 7,365,802 5,867,826 131,246 - 5,999,072 1,366,730 10%
Cooling towers 5,223,570 - - 5,223,570 4,236,106 98,746 - 4,334,852 888,718 10%
Ventilation system 2,094,912 - - 2,094,912 1,353,856 74,106 - 1,427,962 666,950 10%
Boiler 24,032,925 - - 24,032,925 16,315,462 771,746 - 17,087,208 6,945,717 10%
Factory equipments 5,650,258 11,000,000 - 16,650,258 5,130,003 785,358 - 5,915,361 10,734,897 10%
Furniture and fixtures - Factory 6,458,676 - 77,369 6,536,045 5,164,300 130,082 - 5,294,382 1,241,663 10%
Office equipments 36,985,136 - - 36,985,136 22,020,229 1,496,491 - 23,516,720 13,468,416 10%
Furniture and fixtures - Office 2,657,972 - - 2,657,972 1,480,233 117,774 - 1,598,007 1,059,965 10%
Vehicles 121,851,997 - - 111,938,757 73,257,836 9,453,633 - 74,922,267 37,016,490 10%

- (9,913,240) ; ; ; (7,789,202) - 20%
June 30, 2023 7,900,984,724 4,636,255,875 94,574,242 12,521,402,667 3,293,498,407 464,364,277 - 3,666,310,740 8,855,091,927

- (110,412,174) (91,551,944)
20.2 Plant and machinery, Office equipments and Equipments and other assets includes assets amounting to PKR 42,098,968 (2023: PKR 15,710,241) which has been fully depreciated.

June 30, 2024 June 30, 2023
20.3 The depreciation charge for the year has been allocated as follows: Note Rupees Rupees
Cost of sales 32 855,683,278 453,284,071
Administrative expenses 35 11,476,581 11,080,206
867,159,859 464,364,277

20.4 Freehold lands of the Company are located at Feroze Wattoan Sheikhupura with an area of 883 kanal 01 marla (2023: 883 kanal 01 marla), at Gajumata Kasur 48 Kanal (2023: 48 Kanal) and Leasehold land are located
at Kotri with an area of 104 Kanal (2023: 104 Kanal).
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20.5 DISPOSAL OF PROPERTY, PLANT AND EQUIPMENT

Year Ended June 30, 2024

Accumulated

Written down

Proceeds from
disposal of

Gain on disposal

Cost of property, plant Mode of )
Description depreciation value property, plant prop: .y P . Particulars of buyer
. and equipment disposal
and equipment
Rupees
Machinery
Auto Coners 33,255,690 31,447,920 1,807,770 2,101,723 293,953 Negotiation Mr. Abdul Hafeez, House # P-13, Block B Gulshan Hayat Town,
Faisalabad
Looms Picanol 77,218,191 66,195,351 11,022,840 13,986,014 2,963,174 Negotiation Mr. Atta Mustafa, Purana Narang Road, Muhalla Hassan Park,
Muridke
Comber 9,784,472 9,468,438 316,034 600,000 283,966 Negotiation Blessed Textiles Ltd. SM Farooq Road, Korangi Karachi
120,258,353 107,111,709 13,146,644 16,687,737 3,541,093
Vehicles
Honda Civic 2,778,260 2,027,196 751,064 1,400,000 648,936 Negotiation ~ Mr. Junaid Mahmood, Eden Society, house # 171 Block A, Lahore
cantt.
Honda Civic 2,172,430 1,974,156 198,274 700,000 501,726 Negotiation =~ Wahid Hashim, House No. B-212, Block 18 Gulshan-e Igbal Karachi
Toyota Vitz 1,588,500 1,219,799 368,701 800,000 431,299 Negotiation ~ Wahid Hashim, House No. B-212, Block 18 Gulshan-e Igbal Karachi
Torota Corolla 1,608,850 1,458,895 149,955 500,000 350,045 Negotiation ~ Mr. Muhammad Altaf, House 68-B, Railway Officer, Colony,
walton, Lahore
8,148,040 6,680,046 1,467,994 3,400,000 1,932,006
30-Jun-24 128,406,393 113,791,755 14,614,638 20,087,737 5,473,099
30-Jun-23 110,412,174 91,551,944 18,860,230 21,697,628 2,837,398
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20.6 CAPITAL WORK IN PROGRESS

Building and civil works
Plant and machinery
Electric installation
Equipment and other Assets

Building and civil works
Plant and machinery
Electric installation
Equipment and other Assets

21 LONG TERM DEPOSITS

ljarah deposits
Electricity
Telephone
Others

21.1

22 STORES, SPARES AND LOOSE TOOLS
Stores, spares and packing material

Transferred through Scheme of arrangement

June 30, 2024
Asat Additions Transfers As at
July 01, 2023 June 30, 2024
PKR PKR PKR PKR
- 115,514,501 - 115,514,501
315,595,141 66,264,927 361,565,183 20,294,885
- 323,264,169 162,659,054 160,605,115
- 106,392,822 106,392,822 -
315,595,141 611,436,419 630,617,059 296,414,501
June 30, 2023
Asat Additions Transfers Asat
July 01, 2022 June 30, 2023
PKR PKR PKR PKR
771,176,269 493,099,144 1,264,275,413 -
1,189,832,519 1,971,574,536 2,845,811,914 315,595,141
208,605,339 295,068,891 503,674,230 -
- 22,494,329 22,494,329 -
2,169,614,127 2,782,236,900 4,636,255,886 315,595,141

Note June 30, 2024 June 30, 2023
Rupees Rupees
33,995,860 13,022,800
30,163,293 30,163,293
34,600 33,600
211 1,044,176 432,176
65,237,929 43,651,869

It includes security deposit amounting to Rs. 20,000 (June 2023: Rs. 20,000) given to Admiral (Private) Limited, an associated company, against rent of building.

22.1 No item of stores, spares and loose tools is pledged as security as at reporting date.

23 STOCK IN TRADE

Raw material

Raw material in transit
Work in process

Finished goods

23.1 No item of stock in trade is pledged as security as at reporting date.
23.2 Stock of finished goods includes stock amounting to Rs. 275,000,005

24 TRADE DEBTS
Foreign - secured against letter of credit
Local - unsecured - considered good

Local - unsecured - considered doubtful

Allowance for ECL on trade debts

24.1 Particulars of allowance for ECL on trade debts
Balance at beginning of the year
Charge during the year
Allowance no longer required / recovered

Balance at the end of the year
LOANS AND ADVANCES
Advances to :
Suppliers - Unsecured (considered good)
Employees - Secured (considered good)
Employees - Unsecured (considered doubtful)
L/Cin transit

25

Provision for doubtful advances

25.1 These represent advances to employees against future salaries and post employment benefits in accordance with the company policy.

25.2  Provision for doubtful advances
Balance at beginning of the year
Charge during the year
Provision no longer required/ recovered
Balance at the ended of the year

26 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

Deposits against infrastructure fees
Prepaid expenses

26.1 This represents deposits against a bank guarantee submitted to ETO.
to 19.5% per annum).
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308,372,617 234,281,188
- 14,433,859
308,372,617 248,715,047
4,697,715,771 6,386,454,765
3,079,845,995 3,158,610,529
347,196,263 395,155,349
23.2 3,622,574,859 2,358,007,314
11,747,332,888 12,298,227,957
(June 2023: Rs. 16,157,330) that is valued at net realizable value.
687,925,548 512,479,477
2,906,667,528 2,007,367,008
65,651,619 81,098,653
3,660,244,695 2,600,945,138
24.1 (65,651,619) (81,098,653)
3,594,593,076 2,519,846,485
81,098,653 165,389,592
36 1,467,371 7,917,426
(16,914,405) (92,208,365)
65,651,619 81,098,653
65,184,416 165,119,391
25.1 10,308,039 6,781,102
1,165,000 1,165,000
1,429,760 194,405
78,087,215 173,259,898
25.2 (1,165,000) (1,165,000)
76,922,215 172,094,898
1,165,000 1,165,000
1,165,000 1,165,000
26.1 301,444,861 289,444,861
5,025,766 545,353
306,470,627 289,990,214

Effective mark up rate on these deposits range from 18% to 20.25% per annum (June 30, 2023: 12%
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27

28

29

30

31

32

OTHER RECEIVABLES - UNSECURED
KMC refundable - Considered doubtful
Claims receivable - Considered good

Provision for doubtful receivables

ADVANCE INCOME TAX

Income tax refundable
Prepaid Levies adjustable

Provision for taxation
Provision for Levies

SALES TAX REFUNDABLE

Sales tax and federal excise duty refundable

Excise duty refundable - considered doubtful
Provision for excise duty refundable

CASH AND BANK BALANCES
Cash in hand
Balances with banks on:
Current accounts
Saving Account

Foreign currency account - current

30.1 This represents investments in Term Deposit Receipt TDR.

per annum.
SALES - NET
Export

Yarn

Fabric

Export Rebate

Local
Yarn
Fabric
Cotton and polyester
Scrap
Waste and others

Sales tax

31.1 Export sales includes Rs. 7,533.72 million exclusive of sales tax (2023: Rs. 4,109.03 million) in respect of indirect export sales.

COST OF SALES

Raw material consumed
Packing material consumed
Stores, spares and loose tools
Salaries, wages and benefits
Fees and subscription

Fuel, power and water
Insurance

Vehicle running and maintenance

Rent, rate and taxes
Repairs and maintenance
Communication
Traveling and conveyance
Depreciation

Others

Work in process
Opening stock
Closing stock

Cost of goods manufactured
Cost of raw material sold
Finished stocks
Opening stock
Finished goods purchases
Finished goods lost by fire
Closing stock
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Note

38

30.1

June 30, 2024

June 30, 2023

Rupees Rupees
680,624 680,624
32,820,322 88,419,626
33,500,946 89,100,250
(680,624) (680,624)
32,820,322 88,419,626
287,118,358 164,296,451
357,944,172 236,978,739
645,062,530 401,275,190
(357,944,172) (236,978,739)
(357,944,172) (236,978,739)
287,118,358 164,296,451
458,236,921 878,834,820
3,006,390 3,006,390
(3,006,390) (3,006,390)
458,236,921 878,834,820
- 2,515,158
529,500,453 323,097,200
200,000,000 1,722,649
6,871,824 21,594,284
736,372,277 346,414,133
736,372,277 348,929,291

Effective mark up rate in respect of these balances ranges from 18% to 20% (June 30, 2023: 5.88% to 11.66%)

321

32.2

20.3

323
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18,116,437,632 ” 4,784,360,524
6,878,407,423 5,832,230,140
24,994,845,055 10,616,590,664
- 33,194
24,994,845,055 10,616,623,858
8,495,558,576 7,938,272,021
1,704,653,097 1,878,524,582
17,921,373 67,732,798
19,754,843 10,816,211
502,508,981 246,343,397
10,740,396,870 10,141,689,009
35,735,241,925 20,758,312,867
(2,677,997,271)|[  (2,213,204,814)]
(2,677,997,271) (2,213,204,814)
33,057,244,654 18,545,108,053
24,530,887,883 13,038,602,106
273,560,588 144,422,285
453,521,300 267,825,575
1,447,076,212 1,076,865,894
2,913,369 1,724,921
3,438,684,079 2,046,329,616
94,197,104 56,252,318
24,801,800 18,004,354
878,794 837,578
28,242,169 31,080,198
1,341,836 1,140,406
7,795,036 3,767,945
855,683,278 453,284,071
5,836,525 2,858,804
31,165,419,973 17,142,996,071
395,155,349 H 259,005,475
(347,196,263) (395,155,349)
47,959,086 (136,149,874)
31,213,379,059 17,006,846,197
19,657,242 47,329,282
2,358,007,314 813,407,832
54,964,055 46,823,718
- (1,520,000)
(3,622,574,859) (2,358,007,314)
(1,209,603,490) (1,499,295,764)
30,023,432,811 15,554,879,715
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33

34

35

36

32.1 Raw material consumed
Opening stock
Purchases - net

Cost of raw material sold
Closing stock

Note

June 30, 2024

June 30, 2023

32.2 Salaries, wages and benefits includes employees benefits amounting to PKR 96,195,164 (June 30, 2023: PKR 71,485,415).

32.3 Cost of cotton sold

Cost of purchases

Salaries, wages and other benefits
Loading and unloading

Insurance

OTHER INCOME
Income from financial assets

Interest income

Exchange gain on foreign currency accounts

Dividend Income
Gain on sale of mutual fund units
Reversal of provision for ECL & advance

Income from other than financial assets

Gain on disposal of property, plant and equipment

DISTRIBUTION COST

Export
Freight on export sales
Commission on export sales
Export development surcharge
Others

Local
Salaries and wages

Freight on local sales
Commission on local sales
Others

ADMINISTRATIVE EXPENSES
Directors' remuneration

Staff salaries and benefits
Traveling, conveyance and entertainment
Printing and stationery
Communication

Vehicles running and maintenance
Legal and professional

Auditors' remuneration

Fee and subscription

Repair and maintenance
Depreciation

Rent, rates and utilities

Donation

ljarah lease rentals

Others

35.1 Salaries, wages and benefits includes employees benefits amounting to PKR 10,768,938 (June 30, 2023: PKR 9,675,680).

35.2 Auditors' remuneration
Annual statutory audit
Half yearly review

Code of Corporate Governance review

35.3 Donation to a single party does not exceed to Rs. 1 million (2023: Nil). No director or his spouse had any interest in the donee.

OTHER OPERATING EXPENSES
Workers' Profit Participation Fund
Workers' Welfare Fund
Allowance for ECL on trade debts
Exchange loss on foreign currency
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Rupees Rupees
9,545,065,294 4,029,500,256
22,828,462,792 18,646,766,286
32,373,528,086 22,676,266,542
(65,078,437) (92,599,142)
(7,777,561,766) (9,545,065,294)
24,530,887,883 13,038,602,106
19,613,336 47,214,576
23,625 25,588
5,093 -
15,188 89,118
43,906 114,706
19,657,242 47,329,282
105,917,113 50,383,189
- 2,293,469
- 168,984,969
8,938 519,382
16,914,405 92,208,365
122,840,456 314,389,374
20.5 5,473,099 2,837,398
128,313,555 317,226,772
348,363,178 153,495,029
153,199,559 89,225,290
40,905,815 13,794,688
10,079,231 5,867,274
552,547,783 262,382,281
2,032,199 961,655
40,657,473 23,218,881
161,199,928 104,990,825
686,982 397,143
204,576,582 129,568,504
757,124,365 391,950,785
21,600,000 21,600,000
35.1 144,254,252 121,392,849
20,103,039 12,375,836
6,458,191 4,254,944
2,946,389 2,398,025
19,905,258 17,957,950
2,580,147 5,814,877
35.2 2,275,000 2,275,000
11,428,522 10,153,274
923,021 119,132
20.3 11,476,581 11,080,206
2,016,875 1,537,508
35.3 - 3,600,000
80,581,137 36,195,546
9,165,559 5,781,745
335,713,971 256,536,892
2,046,000 2,046,000
189,000 189,000
40,000 40,000
2,275,000 2,275,000
13.4 10,269,699 87,892,111
19,995,876 36,408,067
24.1 1,467,371 7,917,426
1,643,207 -
33,376,153 132,217,604
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Note June 30, 2024 June 30, 2023
37 FINANCE COST Rupees Rupees
Mark-up on:
- long-term financing 239,035,808 57,594,981
- short-term borrowings 1,462,309,797 595,547,872
- workers' profit participation fund 13.4 9,287,291 23,880,852
1,710,632,896 677,023,705
Bank charges and commission 16,180,775 7,937,456
Letter of credits discounting 139,426,236 60,305,112
1,866,239,907 745,266,273
37.1 During the year company has capitalized markup of Rs. 2,756,392 (2023: PKR 132,209,003).
37.2 Capitalization rates used to determine the amount of borrowing cost eligible for capitalization is 6 % to 22.41 % (2023: 2.25% to 23.49%).
Note June 30, 2024 June 30, 2023
Restated
38 Levies and Taxation Rupees Rupees
Levies and taxes 357,944,172 236,978,739
38.1 Final Taxes
Export sales 244,838,720 129,810,676

38.2

383

This represents final taxes paid on export sales as per section 154 of the income tax ordinance,2001 respectively representing levy in line with the requirements of IFRIC
21/IAS 37 and guide on IAS 12 issued by ICAP.

Revenue Taxes/Levy 113,105,452 107,168,063

This represents minimum tax provision under section 113 of the income tax ordinance, 2001. The provision for minimum tax has been recognized as levies in these
financial statements as per the requirements of IFRIC 21/IAS37 and guide on IAS 12 issued by ICAP.

Taxation

Current

- for the year 38.4 - -
- for prior years (56,512,019) -

(56,512,019) -

Deferred

384

- for the year 111 - (36,975,097)
- for prior years

- (36,975,097)
(56,512,019) (36,975,097)

Provision for current tax for the year has been made in accordance with section 18 of the Income Tax Ordinance 2001. Income tax assessment of company has been
finalized up to tax year 2023.

39 EARNINGS PER SHARE

39.1

39.2

Basic (Loss) / earnings per share Rupees - Restated (43.36) 527.16
The calculation of basic earnings per share has been based on the following profit attributable to ordinary shareholders and weighted-average number of ordinary
shares outstanding.

Earnings

Earnings for the purpose of basic earnings per share (131,761,151) 1,581,479,914
(net profit after tax for the year)

Number of shares

Weighted average number of ordinary shares for the purpose of basic earnings per share 3,038,837 3,000,000

Diluted (Loss) / earnings per share Rupees - Restated (43.36) 520.06

Diluted earnings per share
The calculation of diluted earnings per share has been based on the following profit attributable to ordinary shareholders and weighted-average number of ordinary
shares outstanding after adjustment for the effects of all dilutive potential ordinary shares.

Weighted average number of ordinary shares (diluted)

Weighted-average number of ordinary shares (basic) 3,038,837 3,000,000
Shares issued pursuant to the scheme of arrangement - 40,964
Weighted-average number of ordinary shares (diluted) 3,038,837 3,040,964

40 NON ADJUSTING EVENTS AFTER THE REPORTING PERIOD

In respect of current period, the board of directors in their meeting held on 30 September, 2024 has proposed to pay cash dividend @ Nil% i.e. PKR Nil per ordinary share of PKR
10 each.

CHANGES FROM FINANCING CASH FLOWS

41

June 30, 2024

Long term Short term Unclaimed

finances borrowings Dividend

Rupees Rupees Rupees
As at beginning of the year 4,063,853,613 7,321,871,416 1,722,649
Long term finances obtained 171,160,195 - -
Repayment of long term finances (481,080,862) - -
Loan accretion 214,380,135 - -
Net increase in short term borrowings - 448,734,614 -
Dividend declared - - 106,433,740
Dividend paid - - (106,324,739)
As at end of the year 3,968,313,081 7,770,606,030 1,831,650
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June 30, 2023

Long term Short term Unclaimed
finances borrowings Dividend
Rupees Rupees Rupees
As at beginning of the year 3,010,576,735 - 1,519,833
Long term finances obtained 1,570,250,379 - -
Repayment of long term finances (194,091,425) - -
Deferred grant recognized during the year (499,966,570) - -
Loan accretion 177,084,494 - -
Net decrease in short term borrowings - 7,321,871,416 -
Dividend declared - - 214,500,000
Dividend paid - - (214,297,184)
As at end of the year 4,063,853,613 7,321,871,416 1,722,649
42 REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES
Chief Executive Director Executives Chief Executive Director Executives
2024 2024 2024 2023 2023 2023
Rupees Rupees Rupees Rupees Rupees Rupees

Remuneration 9,600,000 12,000,000 59,907,119 9,600,000 12,000,000 52,508,735
Perquisites - - 10,076,014 - - 10,527,933
Post employment benefits - - 9,508,799 - - 7,728,915

9,600,000 12,000,000 79,491,932 9,600,000 12,000,000 70,765,583
Number of persons 1 1 22 1 1 19

42.1 In addition the Chief Executive, directors and executives are provided with free use of Company maintained cars and telephone for business use.
42.2 No remuneration to non executive directors has been paid.
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43
43.1

43.2

43.3
43.3.1
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SEGMENT INFORMATION

Products and services from which reportable segments derive their revenues

Information reported to the Company's chief operating decision maker for the purpose of resource allocation and
assessment of segment performance is focused on type of goods supplied. The Company's reportable segments are

therefore as follows:
Segment

Spinning

Weaving

Information regarding Company's reportable segments is presented below.

Information about reportable segments

Revenue from external customers
Intersegment revenues

Depreciation

Segment results

Segment assets

Segment liabilities

Interest income

Additions to non-current assets

Disposals of property, plant and equipment

Revenue from external customers
Intersegment revenues

Depreciation

Segment results

Segment assets

Segment liabilities

Interest income

Additions to non-current assets

Disposals of property, plant and equipment

June-2024

Spinning Weaving Total
Rupees Rupees Rupees
24,836,720,583 8,220,524,071 33,057,244,654
767,816,790 - 767,816,790
629,122,515 238,037,344 867,159,859
1,554,500,663 481,410,246 2,035,910,909
21,169,045,972 4,378,831,349 25,547,877,321
12,298,685,956 2,882,218,896 15,180,904,852
104,424,312 1,492,801 105,917,113
600,360,898 162,190,457 762,551,355
3,591,798 11,022,840 14,614,638

June-2023

Spinning Weaving Total
Rupees Rupees Rupees
11,381,185,138 7,163,922,915 18,545,108,053
567,269,000 - 567,269,000
209,176,649 255,187,628 464,364,277
1,836,324,404 690,425,425 2,526,749,829
21,239,994,674 3,606,925,698 24,846,920,372
11,980,244,470 2,694,262,265 14,674,506,735
45,962,270 4,420,919 50,383,189
2,709,724,637 72,512,252 2,782,236,889
971,367 17,888,863 18,860,230

The accounting policies of the reportable segments are the same as the Company's accounting policies. Segment
results represent operating profit earned by the segment. This is the measure reported to the chief operating

decision maker for the purpose of resource allocation and assessment of segment performance.

Reconciliations of reportable segment information

Segment revenues and profits

June-2024
Spinning Weaving Total
Rupees Rupees Rupees
Total for reportable segments 25,604,537,373 8,220,524,071 33,825,061,444
Inter-segment revenues (767,816,790) - (767,816,790)
Total for the Company 24,836,720,583 8,220,524,071 33,057,244,654
June-2023
Spinning Weaving Total
Rupees Rupees Rupees
Total for reportable segments 11,948,454,138 7,163,922,915 19,112,377,053
Inter-segment revenues (567,269,000) - (567,269,000)
Total for the Company 11,381,185,138 7,163,922,915 18,545,108,053
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June-2024
Spinning Weaving Total
Rupees Rupees Rupees
Operating Profit 1,561,324,980 507,962,082 2,069,287,062
Unallocated expenses
Other operating expenses (33,376,153)
Finance cost (1,866,239,907)
Levies (357,944,172)
Total for the Company 1,561,324,980 507,962,082 (188,273,170)
June-2023
Spinning Weaving Total
Rupees Rupees Rupees
Operating Profit 1,918,553,669 740,413,764 2,658,967,433
Unallocated expenses
Other operating expenses (132,217,604)
Finance cost (745,266,273)
Levies (236,978,739)
Total for the Company 1,918,553,669 740,413,764 1,544,504,817
43.3.2 Segment assets
June-2024
Spinning Weaving Total
Rupees Rupees Rupees
Total for reportable segments 21,169,045,972 4,378,831,349 25,547,877,321
Unallocated assets
Advance Taxation 287,118,358
Sales tax refundable 458,236,921
Trade deposits 306,470,627
Long term deposit 65,237,929
Total for the Company 21,169,045,972 4,378,831,349 26,664,941,156
June-2023
Spinning Weaving Total
Rupees Rupees Rupees
Total for reportable segments 21,239,994,674 3,606,925,698 24,846,920,372
Unallocated assets
Advance Taxation 164,296,451
Sales tax refundable 878,834,820
Trade deposits 289,990,214
Long term deposit 43,651,869
Total for the Company 21,239,994,674 3,606,925,698 26,223,693,726
43.3.3  Segment liabilities
June-2024
Spinning Weaving Total
Rupees Rupees Rupees
Total for reportable segments 12,298,685,956 2,882,218,896 15,180,904,852
Un-allocated liabilities
Unclaimed dividends 1,831,650
Infrastructure fee 619,090,972
Total for the Company 12,298,685,956 2,882,218,896 15,801,827,474
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June-2023

Spinning Weaving Total

Rupees Rupees Rupees

Total for reportable segments 11,980,244,470 2,694,262,265 14,674,506,735
Un-allocated liabilities

Unclaimed dividends 1,722,649

Infrastructure fee 444,552,785

Total for the Company 11,980,244,470 2,694,262,265 15,120,782,169

43.4 Geographical information

The geographic information analyses the entity’s revenue and non current assets by the Company’s country of
domicile and other countries. In presenting the geographic information, segment revenue has been based on the
geographic location of customers and segment assets were based on the geographic location of the assets.

June 30, 2024 June 30, 2023

China 9,185,511,567 385,695,464
Portugal 2,055,075,334 936,630,205
Korea 390,706,405 495,951,776
Japan 598,545,600 1,202,177,350
Italy 447,331,605 426,852,801
Belgium 574,426,207 216,650,388
Spain 668,403,253 430,722,814
Bangladesh 251,788,401 392,429,553
Other Countries 2,057,751,288 1,307,759,867
Pakistan 19,505,702,265 14,963,409,455

35,735,241,925 20,758,279,673
Export Rebate - 33,194

Sales tax

(2,677,997,271)

(2,213,204,814)

33,057,244,654

18,545,108,053

43,5 Information about significant customers

Sales amounting to PKR 6,937,719,331 (2023: PKR 2,429,625,218) were made to one single significant external
customer which accounts for more than 10% of the Company's total sales were made during the year.

43.6 Company do not have any non current assets outside Pakistan.
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44 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Fair value of financial instruments
Fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgeable willing parties in an arms length transaction. As at June 30,
2024 the net fair value of all financial instruments has been based on the valuation methodology outlined below:-

Long-term deposits
Long term deposits does not carry any rate of return. The fair value of it has been taken at book value as it is not considered materially different and readily exchangeable.

Non-current liabilities

For all non-current liabilities the fair values have been taken at book values as these are not considered materially different based on the current market rates of return
and reprising profiles of similar non-current liabilities.

Other financial instruments
The fair values of all other financial instruments are considered to approximate their book values as they are short term in nature.

The analysis of yield / mark-up rate risk is as under:

2024
Interest / Markup bearing Non Interest / Markup bearing
Maturity Maturity Maturity Maturity Effective
Upto After Subtotal Upto After Subtotal Total Interest
One year One year One year One year Rate
Rupees Rupees Rupees Rupees Rupees Rupees Rupees %
Financial assets
Trade debts - - - 3,594,593,076 - 3,594,593,076 3,594,593,076
Loans and advances - - - 12,902,799 - 12,902,799 12,902,799
Trade deposits 296,419,095 - 296,419,095 - - - 296,419,095 1810 20.25
Other receivables - - - 32,820,322 - 32,820,322 32,820,322
Cash and bank balances 200,000,000 - 200,000,000 536,372,277 - 536,372,277 736,372,277
Long term deposits - - - - 65,237,929 65,237,929 65,237,929
496,419,095 - 496,419,095 4,176,688,474 65,237,929 4,241,926,403 4,738,345,498
Financial liabilities
0.75to 6 and
Long-term financing 668,245,119 3,300,067,962 3,968,313,081 - - - 3,968,313,081 KIBOR+0.4t01.25
Trade Creditors - - - 1,062,240,219 - 1,062,240,219 1,062,240,219
Accrued liabilities - - - 497,824,606 - 497,824,606 497,824,606
Unclaimed dividend - - - 1,831,650 - 1,831,650 1,831,650
Other payables 10,269,699 - 10,269,699 46,636,477 - 46,636,477 56,906,176
Accrued mark-up / interest - - - 331,423,890 - 331,423,890 331,423,890
5.75t06.75 and
Short-term borrowings 7,770,606,030 - 7,770,606,030 - - 7,770,606,030 KIBOR+0.1to2
8,449,120,848 3,300,067,962 11,749,188,810 1,939,956,842 - 1,939,956,842 13,689,145,652
On balance sheet gap (7,952,701,753)  (3,300,067,962)  (11,252,769,715)  2,236,731,632 65,237,929  2,301,969,561 (8,950,800,154)
Contingencies and commitments
Post dated cheques 3,172,225,780
Bill discounted 3,566,149,426
Bank guarantees 1,011,295,407
Letters of credit 1,140,617,880
2023
Interest / Markup bearing Non Interest / Markup bearing
Maturity Maturity Maturity Maturity Effective
Upto After Subtotal Upto After Subtotal Total Interest
One year One year One year One year Rate
Rupees Rupees Rupees Rupees Rupees Rupees Rupees %
Financial assets
Trade debts - - - 2,519,846,485 - 2,519,846,485 2,519,846,485
Loans and advances - - - 8,140,507 - 8,140,507 8,140,507
Trade deposits 288,899,508 - 288,899,508 - - - 288,899,508 5.8t011.66
Other receivables - - - 88,419,626 - 88,419,626 88,419,626
Cash and bank balances - - - 348,929,291 - 348,929,291 348,929,291
Long-term deposits - - - - 43,651,869 43,651,869 43,651,869
288,899,508 - 288,899,508 2,965,335,909 43,651,869 3,008,987,778 3,297,887,286
Financial liabilities
0.75t0 3.50 and
Long-term financing 461,544,559 3,602,309,054 4,063,853,613 - - - 4,063,853,613 KIBOR + 1.25
Trade Creditors - - - 799,488,086 - 799,488,086 799,488,086
Accrued liabilities - - - 476,251,080 - 476,251,080 476,251,080
Unclaimed dividend - - - 1,722,649 - 1,722,649 1,722,649
Other payables 87,892,111 - 87,892,111 236,451,912 - 236,451,912 324,344,023
Accrued mark-up / interest - - - 286,252,639 - 286,252,639 286,252,639
Short-term borrowings 7,321,871,416 - 7,321,871,416 - - - 7,321,871,416  KIBOR+0.1to2
7,871,308,086 3,602,309,054 11,473,617,140 1,800,166,366 - 1,800,166,366 13,273,783,506
On balance sheet gap (7,582,408,578) _ (3,602,309,054) (11,184,717,632) 1,165,169,543 43,651,869 1,208,821,412 (9,975,896,220)
Contingencies and commitments
Post dated cheques 3,406,425,780
Bill discounted 2,250,370,965
Bank guarantees 709,867,397
Letters of credit 5,205,219,332
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44.1

44.2

443

44.4

Interest rate risk management

Interest rate risk arises from the possibility that changes in interest rates will affect the value of financial instruments. Changes in interest rates can affect the rates
charged on interest bearing liabilities. This can result in an increase in interest expense relative to financial borrowings or vice versa. The Company manages its risk by
interest rate swapping, maintaining a fair balance between interest rates and financial assets and financial liabilities. The effective interest rates for the monetary financial
assets and liabilities are mentioned in respective notes to the financial statements.

Credit risk and concentration of credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail to perform as contracted. Out of the total financial assets of
PKR 4,738,345,498. (June 30, 2023: PKR 3,297,887,286. ), unsecured local trade debts, advances to suppliers, and other receivables amounting in aggregate to PKR
3,640,316,197.(June 30, 2023: PKR 2,616,406,618. ) are subject to credit risk. The Company manages its credit risk by; limiting significant exposure to any individual
customers and obtaining advance against sales.

Liquidity risk

Liquidity risk reflects the Company's inability in raising funds to meet commitments. The management closely monitors the Company's liquidity and cash flow position. This
includes maintenance of statement of financial position liquidity ratios, debtors and creditors concentration both in terms of the overall funding mix and avoidance of
undue reliance on large individual customer.

Foreign exchange risk management

Foreign currency risk arises mainly where receivables and payables exist due to transactions in foreign currencies. As at June 30, 2024, the total foreign currency risk
exposure was PKR 1,426,708,658. (June 30, 2023: PKR 534,073,761.) in respect of foreign trade debts.
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44.5 Credit risk

44.5.1 Maximum credit exposure

The carrying amount of financial assets, excluding cash in hand, represents maximum credit exposure.

the reporting date is:

Trade debts

Loans and advances
Trade deposits

Other receivables

Cash and bank balances
Long term deposits

44.5.2 Concentration of credit risk

Maximum exposure to credit risk by geographical region as at the reporting date is:

Domestic
Europe
Asia and Middle East

Impairment

44.5.3 Aging and movement in Impairment losses

The aging of receivables as at the reporting date is as follows:

Not past due
Past due less than one year

Past due more than one year but less than three years

Past due more than three years

Allowance for expected credit losses

Note

The movement in allowance for impairment in respect of receivables during the year is as follows:

As at beginning of the year
Impairment loss recognized
Impairment loss reversed

As at end of the year

June 30, 2024
Rupees

3,594,593,076

The maximum exposure to credit risk as at

June 30, 2023
Rupees

2,519,846,485

12,902,799 8,140,507
301,444,861 289,444,861
32,820,322 88,419,626
736,372,277 348,929,291
65,237,929 43,651,869
4,743,371,264 3,298,432,639
2,972,319,147 2,088,465,661
268,072,375 85,086,864
419,853,173 427,392,613
3,660,244,695 2,600,945,138
(65,651,619) (81,098,653)
3,594,593,076 2,519,846,485
2,497,032,651 1,768,292,996
1,085,899,499 759,471,591
6,520,677 -
70,976,367 73,180,551
3,660,429,195 2,600,945,138
(65,651,619) (81,098,653)
3,594,777,576 2,519,846,485
81,098,653 165,389,592
1,467,371 7,917,426
(16,914,405) (92,208,365)
65,651,619 81,098,653

Credit quality of counter parties is assessed based on historical default rates. All loans and receivables not past due are considered good. The
management believes that allowance for impairment of loans and receivables past due is not necessary, as these comprise amounts due from old
customers, which have been re-negotiated from time to time and are also considered good.

44.5.4 Collateral held

The Company does not hold collateral to secure its loans and receivables. However, foreign trade receivables of the Company are secured
through letters of credits and exposure to credit risk in respect of these is minimal.

44.6 Liquidity risk

Following are the contractual maturities of financial liabilities, including estimated interest payments

Long term financing

Short term borrowings
Accrued mark-up / interest
Trade creditors

Accrued liabilities
Unclaimed dividend

Other payables

Annual Report 2024

As at June 30, 2024
Carrying Contractual One year One to More than
amount cash flows or less five years five years
Rupees Rupees Rupees Rupees Rupees
3,968,313,081 6,175,271,237 469,480,174 3,335,454,920 2,370,336,143
7,770,606,030 8,393,808,634 8,393,808,634 - -
331,423,890 331,423,890 331,423,890 - -
1,036,170,472 1,036,170,472 1,036,170,472 - -
497,824,606 497,824,606 497,824,606 - -
1,831,650 1,831,650 1,831,650 - -
82,975,923 82,975,923 82,975,923 - -
13,689,145,652 16,519,306,412  10,813,515,349 3,335,454,920 2,370,336,143
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44.7

As at June 30, 2023

Carrying Contractual One year One to

amount cash flows orless five years

Rupees Rupees Rupees Rupees
Long term financing 4,063,853,613 6,175,271,237 469,480,174 3,335,454,920
Short term borrowings 7,321,871,416 7,909,085,504 7,909,085,504 -
Accrued mark-up / interest 286,252,639 286,252,639 286,252,639 -
Trade creditors 770,112,145 770,112,145 770,112,145 -
Accrued liabilities 476,251,080 476,251,080 476,251,080 -
Unclaimed dividend 1,722,649 1,722,649 1,722,649 -
Other payables 139,318,437 139,318,437 139,318,437 -

More than
five years
Rupees

2,370,336,143

13,059,381,979 15,758,013,691  10,052,222,628 3,335,454,920

2,370,336,143

June 30, 2024 June 30, 2023
Market risk Rupees Rupees
44.7.1 Currency risk
a) The Company's exposure to currency risk as at the reporting date is as follows:
Trade receivables 687,925,548 512,479,477
Cash and cash equivalents 6,871,824 21,594,284
Short term borrowings (2,121,506,030) -
Total exposure (1,426,708,658) 534,073,761
b) Exchange rates applied as at the reporting date.
The following spot exchange rates were applied as at the reporting date wherever applicable.
2024 2023
Assets Liabilities Assets Liabilities
Rupees Rupees Rupees Rupees
CHF 309.160 309.710 320.340 320.900
JPY 1.727 1.731 1.998 2.001
Euro 297.880 298.410 313.720 314.270
CNY 38.470 38.530 39.910 39.980
usb 278.300 278.800 286.600 287.100

A ten percent appreciation in Rupee would have increased profit or decreased loss by PKR 142,670,866 (2023: PKR 53,407,376 ). A ten percent
depreciation would have had the equal but opposite effect on profit or loss. This sensitivity analysis based on assumption that all variables, with

the exception of foreign exchange rates, remain unchanged.

June 30, 2024
44.7.2 Interest rate risk Rupees

The interest rate profile the Company's interest bearing financial instruments as at the reporting date is as
follows:
Fixed rate instruments
Financial assets 301,444,861
Financial liabilities 5,426,519,643
Variable rate instruments
Financial assets -
Financial liabilities 6,312,399,468

June 30, 2023
Rupees

289,444,861
3,376,292,885

8,009,432,144

The Company is not exposed to interest rate risk in respect of its fixed rate instruments. A 100 basis points increase in variable interest rates
would have increased loss or decreased profit by PKR 63.12 million (2023: PKR 80.09 million). A 100 basis points increase in variable interest rate

would have had an equal but opposite impact on profit or loss.
44.7.3 Other Price Risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other
than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instruments traded in the market. The company is not exposed to commodity price risk as it does not hold

financial instruments based commodity prices.
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44.8 Fair value of financial assets and liabilities

The following table shows the carrying amounts and fair values of financial assets and liabilities. The fair value of financial assets measured at fair value is
shown below. It does not include fair value information for financial assets and financial liabilities not measured at fair value as the carrying amount is a
reasonable approximation of fair value.

Carrying amount Carrying amount
2024 2023
Fair value Fair value Fair value
At amortized cost Fair val.ue through through oth.er At amortized cost |through profit or through oth‘er
profit or loss comprehensive loss comprehensive
income income
! Rupees
Financial assets

Long term deposits 65,237,929 - - 43,651,869 - -
Trade debts 3,594,593,076 - - 2,519,846,485 - -
Advances to employees 9,143,039 - - 5,616,102 - -
Refundable trade deposits 301,444,861 - - 289,444,861 - -
Other receivables 32,820,322 - - 88,419,626 - -
Cash at banks 736,372,277 - - 346,414,133 - -
4,739,611,504 - - 3,293,393,076 - -

Financial Liabilities
Long term financing 3,968,313,081 - - 4,063,853,613 - -
Short term borrowings 7,770,606,030 - - 7,321,871,416 - -
Accrued mark-up / interest 331,423,890 - - 286,252,639 - -
Trade creditors 1,036,170,472 - - 770,112,145 - -
Accrued liabilities 497,824,606 - - 476,251,080 - -
Unclaimed dividend 1,831,650 - - 1,722,649 - -
Other payables 82,975,923 - - 139,318,437 - -
13,689,145,652 - - 13,059,381,979 - -

The basis for determining fair values is as follows:

Interest rates used for determining fair value

The interest rates used to discount estimated cash flows, when applicable, are based on the government yield curve at the reporting date plus an adequate
credit spread. Since the majority of the financial assets are fixed rate instruments, there is no significant difference in market rate and the rate of instrument,
fair value significantly approximates to carrying value.
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45 TRANSACTIONS WITH RELATED PARTIES

The associated undertaking and related parties comprise associated companies, directors and key management personnel. Names, basis of relationship and transaction with
associated undertakings and related parties, other than remuneration and benefits to key management personnel under the term of their employment as disclosed in note 42

are as follow:

Name Basis of relationship Percentage of shareholding

Faisal Spinning Mills Limited Common directorship N/A

Blessed Textiles Limited Common directorship N/A

Bhanero Energy Limited Common directorship N/A

Admiral (Private) Limited Directorship of close family relative N/A

Yasmin Begum Directorship of close family relative 1.01%

Khurram Salim Director 2.02%

Farrukh Salim Directorship of close family relative 2.02%

Yousuf Salim Directorship of close family relative 1.69%

Sagib Salim Directorship of close family relative 1.68%

Amna Khurram Directorship of close family relative 2.45%

Muhammad Umer Directorship of close family relative 0.00%

Yahyaa Farrukh Directorship of close family relative 2.42%

Saba Yousaf Director 2.76%

Saba Saqib Directorship of close family relative 2.76%

Samia Bilal Directorship of close family relative 11.14%

June 30, 2024 June 30, 2023

Nature of relationship Nature of transactions Rupees Rupees

Associated undertaking Sales of fabric 326,094,037 1,982,518,305
Sales of Cotton 328,630 42,394,987
Sales of yarn 997,750,134 1,128,757,764
Purchase of yarn 376,688,250 640,832,703
Purchase of cotton 35,530,084 -
Purchase of fabric 110,506,106 13,054,653
Purchase of store, spares & machinery 12,882,768 -
Services received 618,000 309,000
Sale of machinery 708,000 -
Electricity purchased 77,832,508 549,679,117
Loan received from directors and sponsors 31,000,000 149,618,200

Retirement benefits Provision for gratuity 139,567,086 104,329,872

45.1

Detail of compensation to key management personnel comprising of chief executive officer, director and executives is disclosed in note 42.

46
46.1

46.2

46.3

46.4

46.5

47

Accounting Estimates and Judgments
Income taxes

In making the estimates for income taxes currently payable by the Company, the management looks at the current income tax law and the decisions of appellate authorities on
certain issues in the past.

Investment stated at fair value

Management has determined fair value of certain investments by using quotations from active market conditions and information about the financial instruments. These

estimates are subjective in nature and involve some uncertainties and matters of judgment (e.g. valuation, interest rate, etc.) and therefore, cannot be determined with
precision.

Property, plant and equipment

The Company reviews the rate of depreciation, useful life, residual value and value of assets for possible impairment on an annual basis. Any change in the estimates in future
years might affect the carrying amounts of the respective items of property, plant and equipment with a corresponding affect on the depreciation charge and impairment.

Stock-in-trade and stores and spares

The Company reviews the net realizable value of stock-in-trade and stores and spares to assess any diminution in the respective carrying values. Any change in the estimates in
future years might affect the carrying amounts of stock-in-trade and stores and spares with a corresponding affect on the amortization charge and impairment. Net realizable
value is determined with respect to estimated selling price less estimated expenditures to make the sales.

Interest rate and cross currency swap

The Company has entered into various interest rates and cross currency swap over the last year. The calculation involves use of estimates with regard to interest and foreign
currency rates which fluctuate with the market forces.

Capital Management

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business. The
Board of Directors monitors the return on capital and level of dividends to ordinary shareholders. The Company seeks to keep a balance between the higher return that might be
possible with higher level of borrowings and the advantages and security afforded by a sound capital position. The Company monitors capital using the gearing ratio which is
debt divided by total capital employed. Debt comprises long term finances including current maturity. Total capital employed includes total equity as shown in the statement of

financial position plus debt. The Company's strategy is to maintain an optimal capital structure in order to minimize cost of capital. Gearing ratio of the Company as at the
reporting date is as follows:

Total debt

4,161,199,848 4,266,509,318

Total equity 10,863,113,682 11,102,911,557
15,024,313,530 15,369,420,875

Gearing 27.70% 27.76%

There were no changes in the Company's approach to capital management during the year. The Company is not subject to externally imposed capital requirements, except
those, related to maintenance of debt covenants, commonly imposed by the providers of debt finance.
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48
48.1

48.2

49

50

51

52

53

Fair Value Measurements

Financial Instruments
There are no recurring or non-recurring fair value measurements as at the reporting date. The management considers the carrying amount of all the financial instruments
approximate to their fair values.

Assets and liabilities other than financial instruments.
None of the assets and liabilities other than certain financial instruments are measured at fair value.

PLANT CAPACITY AND ACTUAL PRODUCTION

Spinning & Weaving

Number of spindles installed 99,696 99,696
Number of looms installed 162 162
Installed capacity of yarn converted in 20/1 (Kgs.) 22,185,705 22,185,705
Actual production of yarn (Kgs.) 26,188,158 13,426,536
Installed capacity of fabric based on 50 picks- meters 34,016,175 34,016,175
Actual production of fabric- meters 22,709,366 22,335,314

It is difficult to precisely describe production capacity and the resultant production converted into base count in the textile industry since it fluctuates widely depending on
various factors such as count of yarn spun, raw materials used, spindles speed and twist etc. It would also vary accordingly to pattern of production adopted in a particular year.

The main reason of increase in production of spinning sector is that the Company installed a new unit which started its trial run production later during last year whereas
installed capacity of yarn converted in 20/1 had been presented on the basis of whole year.

NUMBER OF EMPLOYEES

As at the reporting date 1,609 1,636
Average for the year 1,618 1,637
DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been approved by the Board of Directors of the Company and authorized for issue on September 30, 2024.
CORRESPONDING FIGURES

Corresponding figures have been re-arranged where necessary to facilitate comparison. Following major reclassification has been made during the year.

Description Reclassified from Reclassified to Note Amount

Road Infrastructure cess payable Long term payable  Trade and other payable 13 384,156,295

Gas Infrastructure cess payable Long term payable  Trade and other payable 13 60,396,490

Current Portion of long term financing Long term financing ~ Current Portion of long term 17 157,046,899
financing

GENERAL

The figures have been rounded off to the nearest Rupee.

1M' (o lm—a ST

N
CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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Bhanero Textile Mills Limited
Historical Data for the Year Ended June 30, 2024

Spinning Unit

Spindle installed

Spindles worked

Installed capacity after conversion into 20/s count - Kg
Actual production - Kg

Weaving Unit

Air jet looms installed

Air jet looms worked

Installed capacity after conversion into 50 picks - Meter
Actual production - Meter

Profit and loss account
Turnover (Net)
Gross profit
Operating profit
Financial expenses
Profit/(Loss) before tax
Profit/(Loss) after tax
Cash dividend

Balance Sheet
Share Capital
Reserves
Shareholder equity
Long term loans
Short term loan
Current liabilities
Current portion of long term loans
Fixed assets
Current assets

Annual Report 2024

Year-Wise Operating Data

2024 2023 2022 2021 2020 2019
99,696 99,696 80,112 80,112 80,112 80,112
99,696 99,696 80,112 80,112 80,112 80,112

22,185,705 22,185,705 | 14,810,385 | 14,810,385 | 14,810,385 | 14,810,385
26,188,158 13,426,536 13,001,202 12,223,351 10,727,209 12,363,406
162 162 162 162 162 162
162 162 162 162 162 162
34,016,175 34,016,175 | 34,016,175 | 26,566,890 | 26,566,890 | 26,566,890
22,709,366 22,335,314 24,019,600 21,117,435 17,372,400 15,864,187
Year-Wise Financial Data
2024 2023 2022 2021 2020 2019
Rupees in Thousands

33,057,245 18,545,108 17,252,509 12,158,113 8,923,611 9,347,773
3,033,812 2,990,228 4,074,380 2,731,698 823,552 1,293,672

1,677,967 2,289,771 3,321,097 2,243,984 637,077 1,123,205

1,866,240 745,266 137,883 83,005 181,440 166,323

(188,273) 1,544,505 3,183,214 2,160,979 455,636 956,883

(131,761) 1,581,480 2,758,155 1,850,706 329,399 832,410

- 106,434 214,500 214,500 150,000 167,400
30,410 30,000 30,000 30,000 30,000 30,000
9,108,598 9,109,008 8,000,000 6,300,000 4,800,000 4,700,000
10,863,114 11,102,912 9,500,474 6,763,064 4,919,120 4,913,117
3,300,068 3,602,309 2,816,944 1,077,029 1,090,593 1,121,716
7,772,890 7,321,871 - - 1,570,614 992,657
11,427,658 10,318,683 2,308,655 1,082,598 2,256,905 1,897,523
861,132 664,200 336,848 212,470 21,515 140,183
8,755,049 8,855,092 4,607,486 2,911,960 3,004,663 3,168,486
17,548,239 17,009,355 8,726,406 6,372,300 57,333,761 5,183,986
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Ratios
Performance
Sales growth percentage - Year to Year basis
Gross profit (%)
Profit before tax (%)
Profit after tax (%)

Breakup value per share - Rupees per share
Market value of share - at the year end - Rupees per share

Earnings/(Loss) per share - Rupees per share
Price earning ratio

Leverage
Gearing ratio

Debt to equity (%)
Interest covering ratio

Liquidity ratio
Current ratio

Annual Report 2024

2024 2023 2022 2021 2020 2019
78.25% 7.49% 41.90% 36.25% -4.54% 15.78%
9.18% 16.12% 23.62% 22.47% 9.23% 13.84%
-0.57% 8.33% 18.45% 17.77% 5.11% 10.24%
-0.40% 8.53% 15.99% 15.22% 3.69% 8.90%
3,572.22 3,700.97 3,166.82 2,254.35 1,639.71 1,637.71
1,050.00 948.33 1,465.00 1,050.00 770.01 800.00
(43.36) 468.11 919.38 616.90 109.80 277.47
(24.22) 2.03 1.59 1.70 7.01 2.88
1.17 1.21 0.48 0.19 0.55 0.46
30.38% 32.44% 29.65% 15.93% 22.17% 22.83%
0.90 3.07 24.09 27.03 3.51 6.75
1.54 1.65 3.78 5.89 25.40 2.73
81
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BHANERO TEXTILE MILLS LIMITED
CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2024

NUMBERS OF
R# ATEGORIES OF SHAREHOLDER HARES HELD |PERCENTAGE ¢
S CATEGORIES OF S (0] S SHAREHOLDERS S S C GE %
Direct Chief E ti ffi thei
1 irectors, |§ XeCl.J ive Officer, and their 30 1,337,870 43.99
spouse and minor children.
A iated C i taki
2 ssociated .ompanles, Undertaking and 53 1,054,970 34.69
Related Parties
4 Insurance Company 1 70,500 2.32
5 Share holders holding 10% 1 500,600 16.46
6 General Public
Local 377 76,767 2.52
Foreign - - -
7 Other Companies 3 7 0.00
8 Joint Stock Companies 1 250 0.01
436 3,040,964 100.00
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DETAIL OF PATTERN OF SHAREHOLDING
AS AT JUNE 30, 2024
INFORMATION REQUIRED UNDER THE CODE OF CORPORATE GOVERNANCE

NUMBER OF
SR # CATEGORIES OF SHAREHOLDERS PERCENTAGE SHARES HELD

1 ASSOCIATED COMPANIES UNDERTAKINGS AND RELATED PARTIES
ADMIRAL (PVT) LTD 16.46 500,600
MR. MOHAMMAD SHAKEEL 0.73 22,227
MR. ADIL SHAKEEL 4.92 149,487
MR. FARRUKH SALEEM 2.02 61,431
MR. SAQIB SALEEM 1.71 52,020
MR. MUHAMMAD QASIM 8.65 263,181
MR. FAISAL SHAKEEL 4.94 150,237
MR. ABDULLAH BILAL 2.03 61,758
MR. YAHYAA FURRUKH 2.44 74,182
MR. MOHAMMAD UMAR 0.02 520
MRS. NAZLI BEGUM 4.21 127,960
MRS. SABA SAQIB 2.76 83,891
MRS. SUMBUL QASIM 0.23 6,868
MRS. MARIUM ADIL 0.04 1,208

3 DIRECTORS, CHIEF EXECUTIVE AND THEIR SPOUSE AND MINOR
CHILDREN
MR. MUHAMMAD SALEEM 0.73 22,048
MR. MUHAMMAD SHAHEEN 1.46 44,475
MR. HAMZA SHAKEEL 4.94 150,147
MR. KHURRAM SALEEM 2.06 62,666
MR. YOUSUF SALEEM 1.67 50,674
MR. BILAL SHARIF 2.49 75,689
MR. MUHAMMAD AMIN 3.18 96,808
MR. MUSTAFA TANVIR 0.02 500
MR. ASIF ELAHI 0.02 500
MR. TAUQEER AHMED SHEIKH 0.02 500
MRS. YASMIN BEGUM 1.00 30,410
MRS. SEEMA BEGUM 0.51 15,542
MRS. AMNA KHURRAM 2.44 74,247
MRS. SAMIA BILAL 11.06 336,228
MRS. FATIMA AMIN 5.70 173,245
MRS. SABA YOUSUF 2.72 82,700
MASTER AZAAN BILAL 2.00 60,746
MASTER ALI BILAL 2.00 60,745
BANKS DEVELOPMENT FINANCIAL INSTITUTIONS, NON BANKING

4 FINANCIAL INSTITUTIONS AND INSURANCE COMPANIES
STATE LIFE INSURANCE CORPORATION OF PAKISTAN 2.32 70,500
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JOINT STOCK COMPANIES
OTHER COMPANIES
GENERAL PUBLIC

TOTAL

DETAIL OF TRADING IN THE SHARES BY THE DIRECTORS, CEO
COMPANY SECRETARY AND THEIR SPOUSES AND MINOR CHILDREN

Shares gifted by Mrs. Seema Begum to her son
Shares gifted by Mr. Muhammad Amin to his brother

SHAREHOLDERS HOLDING 10% OR MORE VOTING INTEREST

ADMIRAL (PVT) LTD

Annual Report 2024
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0.01 250
0.00 7
2.52 76,767
100.00 3,040,964
1.24 37,750
2.13 64,878
16.46 500,600

84



BHANERO TEXTILE MILLS LIMITED

PATTERN OF SHAREHOLDING

AS AT JUNE 30, 2024

S:lAleszEORLSI‘)‘I::;S FTRHOAI\:TE TOLD_IrhéG TOTAL SHARES HELD | Percentage
324 1 100 8,557 0.28
44 101 500 12,416 0.41
14 501 1000 12,027 0.40
24 1001 5000 55,594 1.83

2 5001 10000 15,868 0.52
1 15001 20000 15,542 0.51
3 20001 25000 63,986 2.10
1 25001 30000 29,872 0.98
1 40001 45000 42,780 141
2 50001 55000 101,164 3.33
3 55001 60000 176,142 5.79
2 60001 65000 121,100 3.98
4 70001 75000 290,900 9.57
2 80001 85000 165,600 5.45
1 90001 95000 94,622 3.11
1 125001 130000 125,579 4.13
3 145001 150000 442,904 14.56
1 170001 175000 170,400 5.60
1 260001 265000 261,028 8.58
1 330001 335000 334,283 10.99
1 500001 505000 500,600 16.46

436 3,040,964 100.00

* Note: The slabs representing nil holding have been omitted.
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Statement of Profit or Loss
For The Year Ended June 30, 2024

June 30, 2024

June 30, 2023

Restated
Rupees Rupees

Sales 33,057,244,654 18,545,108,053
Cost of sales 30,023,432,811 15,554,879,715
Gross profit 3,033,811,843 2,990,228,338
Other income 128,313,555 317,226,772

3,162,125,398 3,307,455,110
Distribution cost 757,124,365 391,950,785
Administrative expenses 335,713,971 256,536,892
Other operating expenses 33,376,153 132,217,604
Finance cost 1,866,239,907 745,266,273

2,992,454,396 1,525,971,554
Profit before Levies and income taxes 169,671,002 1,781,483,556
Levies 357,944,172 236,978,739
(Loss)/Profit before income taxes (188,273,170) 1,544,504,817
Income Taxes 56,512,019 (36,975,097)
(Loss)/Profit after taxation for the year (131,761,151) 1,581,479,914
(Loss) / Earnings per share - basic (43.36) 527.16
(Loss) / Earnings per share - diluted (43.36) 520.06
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Committees
Board of Directors Audit Human Resource and
Sr . Remuneration
Name of Directors
Eligible
Eligible to Eligibleto | Attende
to Attended 18! Attended I8!
attend attend d
attend
1. Mr. Muhammad Salim 4 4 - - -
2. Mr. Muhammad Shaheen 4 4 - - -
3. Mr. Khurrum Salim 4 4 - - -
4, Mr. Bilal Sharif 4 4 6 6 - -
5. Mr. Muhammad Amin 4 3 - 1 1
6. Mr. Hamza Shakeel 4 4 6 6 1 1
7. | Mr. Taugeer Ahmed Sheikh 4 4 6 1 1
8. Mr. Asif Elahi 4 4 - - -
9. Mr. Mustafa Tanvir 4 4 - - -
10
4 4 - - -
Mrs. Saba Yousaf
e
M &IKY
Sr Name Designation Category
i Taqueer Ahmed Sheikh Chairman Independent Director
i Hamza Shakeel Member Non- Executive Director
iii Bilal Sharif Member Non- Executive Director
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BHANERO TEXTILE MILLS LIMITED

BALLOT PAPER FOR VOTING THROUGH POST

Ballot Paper for the Special Businesses at the Annual General Meeting to be held on Monday, 28 October,
2024 at 03:00 pm at the Registered Office of the Company located at Umer House, 23/1, Sector 23, SM

Farooq Road, Korangi Industrial Area, 74900, Karachi.

Contact details of Chairman, where ballot paper may be sent:

Business Address: The Chairman, Bhanero Textile Mills Limited at Umer House, 23/1, Sector 23, SM

Farooq Road, Korangi Industrial Area, 74900, Karachi.

Email Address: btm.corporate@umergroup.com

Name of shareholder/joint shareholder(s):

Registered Address:

Folio / CDC Participant / Investor ID with sub-
account No.

Number of shares held

CNIC / Passport No. (in case of foreigner) (copy to
be attached)

Additional Information and enclosures {In case of
representative of body corporate, corporation
and Federal Government)

Name of Authorized Signatory:

NIC / Passport No. (in case of foreigner) of
Authorized Signatory - (copy to be attached)

I/We hereby exercise my/our vote in respect of the following Resolutions through postal ballot by giving
my/our assent or dissent by placing tick 'mark in the appropriate box below:

Nature and Description of Resolutions

I/We assent to
the Resolutions
(FOR)

I/We dissent to
the Resolutions
(AGAINST)

Agenda A(i)

approved and confirmed.”

“Resolved That Related Parties Transactions carried out
during the year as disclosed in the financial statements for the
year ended June 30, 2024, be and are hereby ratified,

Annual Report 2024 Bhanero Textile Mills Ltd

103



Agenda A(ii)

“Resolved That the Board of Directors of the Company be and
are hereby authorized to approve the transactions to be
conducted with Related Parties on case to case basis during
the financial year ending June 30, 2025.

Further Resolved That that transactions approved by Board
shall be deemed to have been approved by the shareholders
and shall be placed before the shareholders in the next
general meeting for their formal ratification/approval.”

Notes:

1. Duly filled postal ballot should be sent to the Chairman of Bhanero Textile Mills Ltd at above-mentioned
postal or email address.

2. Copy of CNIC/ Passport (in case of foreigner) should be enclosed with the postal ballot form.

3. Postal ballot forms should reach the Chairman of the meeting within business hours on or before 27t
October, 2024. Any postal ballot received after this date, will not be considered for voting.

4. Signature on postal ballot should match with signature on CNIC/ Passport (in case of foreigner).
5. Incomplete, unsigned, incorrect, defaced, torn, mutilated, over written ballot paper will be rejected.

6.This postal Poll paper is also available for download from the website at https: www.umergroup.com
Shareholders may download the ballot paper from website or use the same ballot paper published in
newspapers.

Signature of Shareholder(s) / Proxy Holder(s) / Authorized Signatory

(In case of corporate entity, please affix company stamp)

Place: Dated:
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